Bouncing

Back
from the

Bottom

Can Texas Lead the
Way to Recovery?
By Troy Anderson -

A

s businesses continue to lay off
employees nationwide, Farouk
Shami has relocated his
billion-dollar hair care company from Asia to Houston.
During a grand opening and
ribbon-cutting ceremony at the new
500,000-square-foot manufacturing
facility, the man to whom former U.S.
House of Representatives Speaker
Newt Gingrich had awarded the “Entrepreneur of the Year” award told the
audience that the plant would initially
employ more than 1,000 people – increasing to 5,000 in several years.
The founder and chairman of
Farouk Systems is aware that manufacturing overseas has a significant
cost advantage, but he’s certain that
he’ll be able to offset higher labor
costs using tax breaks, eliminating
import duties and marketing his products as American-made. He also expects to save money because he won’t
have to pay for shipping and duties,
nor the costs associated with defects
and product counterfeiting.
“People want ‘Made in the USA’
on the products they buy,” Shami told
the assembled dignitaries and celebrities. “Twenty-two years ago I opened
the doors at Farouk Systems during a
recession, and I still managed to build
my empire. My mission is to inspire
and challenge other manufacturers
to follow our lead, so that together we
can stimulate the U.S. economy.”

Texas Rides Out
the Recession

At a time when the nation’s clobbered economy seems to be on the
mend, economists say Shami is on the
cutting edge of the financial recovery.
They expect a growing number of
companies to relocate to small-government, low-tax Texas to take advantage
of its favorable business climate.
“If I had to pick one state to ride
out the Great Recession of 2008-2010,
it would be the state of Texas, and
in particular its metropolitan areas,
which despite the economic downturn, are outperforming the national
numbers,” says Bernard Weinstein, an
adjunct professor of business economics at Southern Methodist University’s
Cox School of Business in Dallas.
Since the recession began in
December 2007, 6.5 million Americans have lost jobs – a figure
significantly above job losses in
other recessions, which averaged
1.5 million to 2.5 million.
While the nation’s unemployment
rate is 9.8 percent, unemployment is
only 7.9 percent in Texas. As one of
the last states to suffer the recession,
Lone Star State businesses recently
reported job gains in seven of 11 industries. And while the federal deficit
is soaring, with Congress borrowing trillions of dollars to stimulate
the economy and reform health care,
Texas has amassed $9 billion in its
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Farouk Shami has relocated his billion-dollar
hair company from Asia to Houston.
“Twenty-two years ago I opened the doors at
Farouk Systems during a recession, and I still
managed to build my empire. My mission is
to inspire and challenge other manufacturers
to follow our lead, so that together we
can stimulate the U.S. economy.”

Rainy Day Fund. Named last year as
“America’s Top State for Business”
by CNBC, Texas has seen its credit
ratings recently raised by Standard
& Poor’s from AA to AA+, based on
the state’s strong and diverse trilliondollar economy.
“We expect that the Texas economy will recover earlier and at a faster
rate than most other states, given
its continued population growth and
relatively low cost of doing business,
which we expect will contribute to
gradual employment gains in 2010,
particularly in the health, education,
and services sectors,” says S&P credit
analyst Horacio Aldrete-Sanchez.
As the nation’s top exporting state
last year, Texas created 70 percent of the
nation’s jobs. With Texas already home
to the most Fortune 500 companies,
experts say they expect even more companies to relocate to the state, further
invigorating its economic recovery.
“There is no question that Texas’
economy is on a growth trajectory,
thanks to our dynamic workforce, low
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taxes, and predictable regulations,”
declares Governor Rick Perry.
Dallas-based Comerica Bank
Chief Economist Dana Johnson cites
three factors explaining why Texas
hasn’t been hit as hard as the rest of
the nation. First, Texas hasn’t had
an “overheated” housing market,
and home prices have stayed parallel
with incomes. Secondly, Texas got a
big boost from the energy sector –
prompting exploration and drilling
activity. Finally, Texas has experienced export growth.
Keith Phillips, a senior economist and policy advisor at the Federal
Reserve Bank of Dallas, says he’s
encouraged because in recent months
six of the eight economic indicators
in Texas have shown improvement.
These indicators show energy prices
are up, unemployment claims are
down, prices of Texas-based companies have increased, and help-wanted
advertising has grown. But Phillips
says consumer spending will determine whether the economic rebound
will stick.

Is It Over Yet?

“It’s kind of the big question mark
as to whether most people think a
recovery will start,” Phillips says. “The
important factor in consumer spending is wealth. As the stock market
has fallen and housing prices have

dropped, people feel less wealthy and
will have to save more for their kids’
college and their own retirement.”
Unlike other parts of the country,
Texas hasn’t seen the drop in housing
prices – a major factor in the drag on
consumer spending.
Scott Schaefer, managing partner of Lexington Luxury Builders in
Plano, says he’s seeing a “very definite
bounce-back” in housing sales and
prices and his “buyer traffic” has
quadrupled. As housing inventory has
decreased, Schaefer sees prices starting to edge up.
“I think Ronald Reagan said it
best: ‘A rising tide does lift all boats,’”
Schaefer says. “Texas wasn’t as hardhit across the board as the rest of the
country was. I think you are going to
see employment growth, continued
population growth, and prices will continue to ease their way up. I don’t think
they are going to shoot back, by any
means. But we have been experiencing
a phenomenon where buyers weren’t
interested in purchasing from a builder
unless they could see blood, and I think
that is quickly coming to a close.”
Chip Clarke, president of the Gulf
Coast & Mountain regions of Transwestern, says the management side
of his Houston-based national commercial real estate company is very active and healthy, but that investment
sales are down significantly.
“I think it’s going to be tough for
a while,” Clarke admits. “I don’t think
liquidity will return until sometime
in 2010. I just think we have to work
through the values – the underlying
values of commercial real estate – and
let some of these legacy assets kind of
get through the system.”
Phillips is a bit more optimistic,
expecting an “upside surprise” this
Christmas, mainly because of the
large amount of money stashed in
money market accounts, which could
either be invested in stocks, real
estate or in businesses. A little bit of
confidence might drive some of that
activity, he says. Although Phillips
notes, “It’s always scary when economists agree,” the growing consensus
among experts is that the economy
will start growing by next year. With
business inventories so low, Phillips
says if demand picks up even a bit,
the factories will have to start “cranking out” products.

Reclaiming
“Made in the U.S.A.”

Shami, whose company makes
hair dryers, BioSilk shampoos, and
Chi brand hair irons, says now is
the perfect time for companies to
relocate to U.S. and offer consumers
products “Made in the USA.”
“People are tired of buying Chinese – cheap goods, made through
cheap labor and of cheap quality,”
says Shami, who founded his company in 1986 when he invented the
first ammonia-free hair lightener
and color system called SunGlitz.
“I do business in 106 countries. We
are successful because people love
the American lifestyle. They might
not agree with our politics, but they
love American-made.”
The idea to relocate his business
to Houston from South Korea and
China came three years ago when
Shami learned that China had been
shipping toys to the U.S. which were
tainted with lead.
“That broke my heart, because I
was buying toys for my grandkids,”
Shami says. “I love my grandkids
just as much as any American loves
their kids. How could we pay those
people and give them jobs when
they reward us with poisoning our
children and grandchildren? I could
not accept that.”
With shipping costs doubling
in the last year, a growing amount
of product counterfeiting in China,
and the need to maintain its reputation for high-quality products,
Shami decided that the best solution
was to set up manufacturing operations in America.

“People are tired
of buying Chinese

– cheap goods,
made through cheap labor
and of cheap quality...”

The Reports Are In

As Shami sets an example of how
businesses can do their part to help
the economic recovery, home sales
and prices are on the rise, the stock
market has rallied, and six of the 10
indicators in the Conference Board
Leading Economic Index are pointing
upwards. After having fallen steadily
since reaching a peak in July 2007,
the index has increased sharply in
recent months – growing 6.2 percent
during the first half of the year, up
substantially from a 5.4 percent drop
over the previous six months.
The Federal Open Market
Committee expects inflation to
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remain subdued for some time, as the
federal funds rate is maintained at
0 to .25 percent.
“Aggressive policy actions taken
around the world last fall may well
have averted the collapse of the global
financial system, an event that would
have had extremely adverse and protracted consequences for the world
economy,” Federal Reserve Chairman
Ben S. Bernanke recently told the U.S.
House of Representatives Committee
on Financial Services.
The U.S. Bureau of Labor Statistics
reports that the economy lost 263,000
jobs in September, an improvement
over the 700,000 monthly job losses
earlier in the year. In September, the
number of unemployed people in the
United States stood at 15.1 million – a
9.8 percent unemployment rate, littlechanged in the last few months.
Productivity in the second quarter
– as measured by output per hour –
was 6.3 percent in the business sector.
The gross domestic product declined at
a one percent annual rate in the second
quarter, noticeably less than the 5.4
percent drop in the fourth quarter of
2008 and the 6.4 percent decrease in
the first quarter of this year, according
to the U.S. Commerce Department’s
Bureau of Economic Analysis.
After shrinking at more than
a five percent annual rate between
September 2008 and March – igniting
fears of a second Great Depression –
economists say the nation’s $14 trillion
economy appears ready to rebound.
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“I think there is a growing sense
this has bottomed out,” says Dallas
Mayor Tom Leppert. “But I think there
is still uncertainty when you will
truly see a recovery. I believe Texas is
pretty well positioned. In Texas, which
largely reflects Dallas and Houston,
the leading economic indicators are
up for a third month in a row. There
is a sense of optimism going forward;
and when we do move forward, Texas
will be at the forefront of it.”
At Alpha Telecommunications Associates Inc. in Houston, President Tim
Martin says Texas has been insulated
from much of the downturn, and that
businesses are in a holding pattern,
waiting to see how things are going to
pan out.
“Many people right now, to coin a
term, are keeping their powders dry to
see what is going to happen,” Martin
predicts. “Some are waiting for the
other shoe to drop, but others have a
more favorable view of things. I think
most small business owners believe
we are going to survive this, but it’s
a question of when we are going to
emerge from this uncertainty.”
At a time when most financial
experts agree that economic data shows
the economy has hit bottom, the question now is what kind of recovery is going to occur. Many economists expect a
jobless recovery with little or no growth
in wages. However, when economic conditions improve, businesses are expected
to move workers from part-time to fulltime and then begin hiring again.

“My standard for viewing the recovery starts with the observation that
in the past, during the postwar period,
shallow recessions are followed by
relatively modest recoveries, and deep
recessions are generally followed by
sharp recoveries,” Johnson observes.
Based on previous recoveries
following recessions, Johnson says
the economy could be expected to
surge eight percent in the next four
quarters. But due to the severity of
the recession – mainly huge losses in
household net worth – Johnson expects to see only a four percent growth
over the next year.

Getting Growth
Off the Ground

Despite these optimistic assessments, economists say it’s going
to be difficult to get the economy
growing – creating jobs, raising
salaries and business profits – without increasing inflation. In the past,
policymakers have relied on several
methods of addressing slowdowns.
The Federal Reserve reduces interest
rates, politicians cut taxes, and Wall
Street provides easy credit, prompting
consumption and the flow of goods
and services. But the Federal Reserve
can’t reduce interest rates any lower,
and given soaring federal deficits and
a Democrat-controlled Congress, the
chance of more tax cuts is slim.
Some economists are especially
concerned by the nation’s geometrically increasing debt, an issue of
growing concern nationwide. By some
estimates, total U.S. debt now exceeds
$53 trillion. The White House Office
of Management and Budget estimates
the federal government will run up
$9 trillion in deficits over the next
decade, up $2 trillion from an estimate
made earlier this year. OMB Director
Peter R. Orszag says the Obama administration has inherited a dire fiscal
situation and is attempting to take the
necessary steps to put the nation back
on a sustainable fiscal path.
This year’s deficit is projected at
$1.58 trillion – or 11.2 percent of GDP
– down from a previously projected
$1.84 trillion, or 12.9 percent of GDP.
In a recent Congressional Budget
Office hearing on the nation’s “debt
explosion,” Senate Budget Committee
Chairman Ken Conrad (D-N.D.) testified that the nation is on a “completely
unsustainable course.”

Pento believes the nation’s economy
will recover briefly,

then be hit by a
“double-dip recession”
– an economic downturn
followed by a period
of growth
and another
economic plunge.

Over the next 50 years, with rising health care costs, the retirement
of the baby boomer generation, and
the permanent extension of the 2001
and 2003 tax cuts, federal debt will
climb to more than 400 percent of
the GDP of the United States, Conrad
testified. Debt held by the public is
now projected to reach 100 percent of
GDP by 2023, seven years earlier than
previously projected.

Facing Down
Double-Dip Doubts

Given these unsustainable levels
of debt, Michael Pento, chief economist
with Delta Global Advisors, Inc., a Huntington Beach, California money management firm, says the economic recovery may be fleeting. Pento believes the
nation’s economy will recover briefly,
then be hit by a “double-dip recession”
– an economic downturn followed by a
period of growth and another economic
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plunge. The last one occurred when the
economy came out of a mild recession
in 1980, only to be followed by a more
severe recession from 1981-82.
While the recent stock market
rally convinced many people that
the nation is no longer on the brink
of another Great Depression, Pento
argues that the stock market run-up is
a mirage created by interest rates near
zero percent, trillions of dollars in
stimulus borrowing, and the devaluation of the dollar, which some economists expect to accelerate.
“If you look at federal and household debt as a percentage of GDP, all
those measurements are at record

highs,” Pento says. “We haven’t dealt
with the issue of being an over-leveraged economy. We have temporary healing, artificially engineered, but just on
the surface. In my opinion, we are going
to have a double-dip recession in 2010.”
Believing a double-dip recession
to be “virtually guaranteed,” Pento
fears the response of the government
will once again be to borrow and print
more money, leading to an “intractable inflation environment where the
Federal Reserve is printing money and
monetizing the debt.”
“The danger is, we have crossed
the Rubicon where we have a $1.58 trillion deficit and trillion-dollar deficits
as far as the eye can see,” Pento warns.
“These are numbers that require very
loose monetary policies. You might
have this banana republic kind of feeling to the country – very high levels of
debt, very high levels of inflation, very
low levels of growth and high levels of
unemployment. That’s the danger. And
in my opinion, we’ve already crossed
that point. We either have to have very
high levels of inflation or suffer a very
serious recession or depression.”
But Schaefer says he’s optimistic
the economic recovery underway will
continue, provided the federal government doesn’t do anything “too socialistic in the meantime to throw a wrench
in the works.”
“I think health care reform could
derail the recovery at this point,”
Schaefer says. “A significant tax
increase could derail the economy.
A further tightening of credit could
derail the economy. So while recovery
is in our grasp, it’s also tenuous.”
Pento and Schaefer have “very
sound worries,” concedes Terry Clower, associate director at the Center for
Economic Development and Research
at the University of North Texas in
Denton. Although Clower isn’t so sure
a “double-dip recession” will occur,
he says the federal government –
through the stimulus packages and
proposed health care reforms – is competing with businesses for the dollars
available in the marketplace
of borrowing.
“At some point, we have to talk
about how we are going to pay this
back,” Clower says. “That means the
prospects for higher taxes goes up, that
means prices rise, and then you have
people feeling they have to get better
pay because their net earning power

has declined, which sparks wage inflation and higher interest rates.”
If interest rates rise in response
to government borrowing, that could
hamper economic growth.
“It’s a real fine line our policymakers have to run right now, and I think
there are a lot of folks who have growing concerns about how we are going to
pay for all this largesse,” Clower says.
Patrick Duffy, president of Colliers International, a Houston-based
commercial real estate brokerage and
management firm, agrees that a double-drip recession is possible, especially
given the end of the “Cash for Clunkers” program that compressed auto
purchases into a short period of time,
and the $8,000 homebuyers tax credit.
“When you take those two things
off the table, you’ll probably see a
drop-off in housing again, and the
car industry will probably go back
to being as soft as it was before the
stimulus,” says Duffy. “I think you’ll
probably see a little double-dip, but it
depends on what the rest of the planet
does. If China and Europe come out of
it, that could help pull us out, too.”

“Bailouts are like rabbits –
they multiply uncontrollably, all at the
expense of working American families.” -

The package also invests in renewable energy, the smart grid, and
health information technology. In
addition, two other factors are likely
to boost the economy in the near
future. One is inventory investment.
Throughout the recession, businesses
have reduced inventory substantially,
curtailing production and running
down existing stocks.
“This behavior has led to a
situation where even just a return to
normal behavior implies a substantial rise in inventory investment, and

thus a powerful short-run impetus to
growth,” the CEA report predicts.
Also, pent-up demand by consumers will also give the economy a
shot in the arm. The large declines
in household wealth make it unlikely
that consumers will return to their
low-saving ways, the report continues.
Nevertheless, consumers may well go
through a period of somewhat elevated
consumption as they purchase some
of the cars, appliances, and other
goods they’ve put off buying since the
recession began. This could provide

Bailing Out the Bailout

U.S. Representative Jeb Hensarling (R-Tex.) is concerned about the
$787 billion American Recovery and
Reinvestment Act because it creates a
“system that perpetuates bailout nation – at taxpayer’s expense.”
“As I feared when I voted against this
plan last year, bailouts are like rabbits –
they multiply uncontrollably, all at the
expense of working American families,”
says Hensarling, who sits on the Congressional Oversight Panel for the ($700
billion) Troubled Asset Relief Program.
“This plan will result in a permanent
government occupation of our economy.”
But a recent report by Executive
Office of the President’s Council of
Economic Advisors states that ARRA
and other steps the Obama administration has taken are helping the
economy recover. The stimulus package has provided tax cuts for working
families and businesses, extended
unemployment benefits and money for
infrastructure, energy efficiency projects, and fiscal relief for state governments to help maintain key services.
ARRA is projected to create or retain
3.5 million jobs by the fourth quarter
of 2010, and spur business investment
through loan guarantee programs.
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NBIZ Exclusive!

All Eyes on

TExAS

Amid a growing sense that the worst of the Great Recession is
over, business owners, political leaders, and economists offer
NBIZ Magazine readers a variety of strategies to take advantage
of the recovering economy.

Chip Clarke

Patrick Duffy

Dana Johnson

Mayor Tom Leppert

Tim Martin

“I think there is a
general sense that we made
it through the worst times
in terms of running our
day-to-day businesses, and
so now that allows us to be
a little more strategic and
forward-thinking,” declares
Chip Clarke, president of
the Gulf Coast and Mountain
regions for Transwestern,
a Houston-based national
commercial real estate firm. “I
think people are looking out
there and there is an underlying sense of optimism.”
As many businesses have
cut costs during the recession,
Clarke says now is the time to
be mindful of expense controls
already put in place.
“Don’t let expenses
creep back into the system
and as top-line revenues
start to recover I think
you’ll see overall margins
increase,” Clarke says.

At Colliers International
in Houston, Patrick Duffy,
president of the commercial
real estate brokerage and
management firms, says
businesses should stay
“lean and mean.”
“Protect your people,
because they are your
greatest asset,” declares
Duffy. “There are lots of
opportunities created by
uncertainty. Keep your eyes
open for them and take
advantage of the kinds of
opportunities these types of
markets create.”

Dana Johnson, chief
economist at Comerica
Bank in Dallas, thinks it
should be easy for Texas
business owners to benefit
from its diversified economy
in the months ahead.
“There are lots of
people taking advantage
of the opportunities here,”
Johnson points out.” It’s a
low-tax, non-unionized and
business-friendly environment that is a wonderful
place to do business. I
think that’s why the Texas
economy didn’t turn down
as fast as in other places.
And so I think we are going
to see a very vibrant, entrepreneurial small business
community that continues to
be at the forefront of exploring the opportunities in the
U.S. economy.”

In Dallas, Mayor Tom
Leppert expects his city
to be at the forefront of
the recovery, especially as
companies in other states hit
hard by the recession look
to relocate.
“We have a low cost of
doing business, a low cost
of living, the third-biggest
airport, and a pretty good
climate,” Leppert says.
“Those have become even
more accentuated when
businesses, especially on
the West and East coasts,
are experiencing increasing
taxes and more uncertainty
in their states’ fiscal situations. But when you look at
Dallas, we aren’t increasing
taxes, and we have a pretty
attractive regulatory environment. So we are seeing
companies relocating here,
creating jobs and investing
in the community.”

Tim Martin, president of Alpha Telecommunications Associates,
Inc. in Houston, calls
himself an eternal optimist, saying he wouldn’t
pay much attention to the
business pundits on the
cable channels.
“I think it’s time
for people to go out and
make their own good
news,” Martin advises.
“Go to your customers
and find creative ways to
do business with those
customers.”
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a period of growth in the consumer
goods-producing sector of the economy, along with boosting retail trade.
In the long term, the U.S. economy
is likely to experience a re-balancing
in spending and production. For the
past several years, low personal savings and large budget deficits have led
to large inflows of foreign capital and
large trade deficits.
As the nation moves toward more
sustainable levels of consumption,
the trade deficit will narrow, the
CEA anticipates.
“Higher private savings, lower
budget deficits, and lower demand
for new homes will all tend to put
downward pressure on real interest
rates, and so tend to increase business
investment,” the report optimistically
states. “The many investment opportunities in areas such as renewable
energy, the smart grid and energysaving technologies will also promote
higher investment.”
In another report, the Washington, D.C.-based Economic Policy
Institute found ARRA has already
been integral to keeping the economy
from a full-blown nosedive, and that
estimates from economic forecasters
indicate GDP growth in the second
quarter of this year would have been
two to three percentage points worse
without the economic stimulus. And
although only about 14 percent of
the $787 billion package has hit the
economy, the EPI report found the

Business owners should look
at which companies
will be valuable when
“we are living in a world where
oil will be extremely expensive.”

Those businesses are
poised to do quite well.
impact to be consistent with saving
500,000 to 750,000 jobs. It noted job
losses in the second quarter of this
year were 1.3 million, down from 2
million jobs lost in the first three
months of the year. And while most of
the tax cuts will have found their way
to consumers this fall, a majority of
the spending – which provides more
economic benefits per dollar than tax
cuts do – will hit the economy late this
year and early next year.

The Greening of Texas

Ethan Pollack, a fiscal policy analyst at the institute, says ARRA contains a lot of tax incentives and bonds
to help businesses invest in the “green
economy.” The fiscal stimulus package
contains money to help the government convert to energy-efficient fleets
of vehicles – providing a variety of
government contractors with oppor-

tunities – and incentives for investing
in wind, solar, geothermal, and other
sources of renewable power.
“I should point out there are billions of dollars for the energy grid itself,
and that will be helpful in parts of Texas
because it’s a place that has so much
renewable resources,” Pollack says. “
With the drop in natural gas prices,
Pollack says many businesses are
holding off on investing in renewable
energy projects. But, he says, with the
price of oil expected to continue to rise,
investments now will most certainly
pay off later. The nation seemed to be
on the cusp moving toward a green
economy in the late 1970s, but it ended
up collapsing as the price of oil fell. The
consulting firm Global Insight estimates investments in renewable power
generation, fuels, building retrofits,
and research could result in an additional 2.54 million jobs by 2018.
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“We are in a very
critical situation

and the economy, the
economy, the economy
is the answer.
We need to encourage
all companies

to bring jobs
back to the U.S.”

“I think a lot of people investing
in the green economy are worried that
will happen again,” Pollack says. “I
would say, ‘Hang tight. We are going
to move there,’ in part because all the
forecasts show oil going past $100 a
barrel pretty soon.”
Pollack says business owners should
look at which companies will be valuable
when “we are living in a world where oil
will be extremely expensive.” Those businesses, he says, are poised to do quite well.
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“When you’re in a recession and
you’re an investor and the company
doesn’t look like it’s doing well, you
kind of feel like you should get out,
but a couple of years later the company’s stock price has quadrupled
and you’re hitting yourself for not
sticking with it longer,” Pollack says.
Paul Dickerson, a partner and
head of the Clean-Tech Practice
Group at Haynes and Boone, one of
Texas’ largest law firms, sees massive opportunities for the “incumbent
energy players” in Texas.
“The reason I chose an office
in Houston versus Los Angeles, San
Jose, D.C. or New York is to better
connect my friends in clean-tech to
the energy players in Texas, whether they be utilities or oil and gas
players,” Dickerson explains. “The
primary reason there is opportunity
here is there is a wealth of incumbent
energy talent in Texas.”
One of Dickerson’s friends, a venture capitalist, was looking for an engineer for a biofuels company. He conducted interviews in California and only
found about one out of 15 applicants
could handle the work. He then flew to
Houston and met with 15 people, all of
whom could handle the work.
“The lesson he learned is there
is a generational wealth of talent in
Texas we need to parlay into the new
energy space,” Dickerson says.
Bruce Vincent, vice chairman of
the Independent Petroleum Association
of America, a Washington, D.C.-based
group that represents more than 5,000
oil and natural gas companies that
produce 82 percent of the natural gas
and 68 percent of the oil in U.S., says
natural gas will be part of the transition to the green economy. He advises
businesses to keep their costs under
control as the economy recovers.

“It will be a long road back,” Vincent
warns. “Don’t expect it to be suddenly
rosy tomorrow. Make sure your voice is
heard in Washington, so we don’t create
policy initiatives that make it more difficult for us to recover.
“For the companies in this area
that are involved in energy, I would let
them know the energy industry is a
thriving, well-run business and there is
a lot of energy available that is American energy. Natural gas is abundant
and affordable. We have developed
more than 100 years of future supply
of natural gas. We believe it ought to be
part of the transition to a better environment and cleaner fuels, but we can’t
do it if we don’t drill wells.”

Investing in Ourselves

Shami, whose company introduced the use of natural “Silk” in hair
care products called BioSilk Therapy,
believes the government needs to offer
incentives to businesses to relocate to
Texas. One way is for the government
to offer no-interest loans.
“We are lacking taxpayers now,”
Shami says. “Unemployment. What
does it do? It means fewer taxpayers.
We are in a deficit in almost every state
because we have fewer taxpayers. The
unemployed people. What do we do? We
give them unemployment benefits. So
it’s really hitting us twice – unemployment benefits and no taxes. So once we
hire those people they will pay their
taxes and get health insurance.”
Shami thinks the government
should also help in marketing business
products as American-made and encourage manufacturers to export more
products to China, India, and other
developing nations where demand for
American goods is increasing.
“People are losing their homes
and banks are losing money,” says
Shami. “We are building China and
devastating the economy in the
U.S.A., and then we go and borrow
from China. Who are the Chinese?
Are these people going to back up
their money? We are in a very critical
situation, and the economy, economy,
economy is the answer. We need to
encourage all companies to bring
jobs back to the U.S.” N
Troy Anderson, an award-winning
newspaper reporter based out of Southern California, freelances for a variety of
national and regional magazines.

